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PAGE 01 KUALA 03080 190938Z 
ACTION EB-07 
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190942Z 081675/23 
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TO SECSTATE WASHDC 7260 


LIMITED OFFICIAL USE KUALA LUMPUR 3080 

E.O. 11652: N/A 
TAGS: EAIR, MY 

SUBJECT: GOM RESTRICTION ON PAA'S CARGO SCHEDULE 

REE: STATE 84316 

1 . EMBOEF HAD INEORMAL TALK WITH DEPUTY DIRECTOR OF DEPARTMENT OE 
CIVIL AVIATION, DEVARAJ, RE GOM'S RESTRICTION OF CAPACITY ON 

PAA'S CARGO SERVICE. EMBOFF POINTED OUT USG POSITION THAT 
GOM ACTION WAS IN VIOLATION OF ARTICLE II SECTION C OF CIVIL 
AVIATION AGREEMENT. GOM REP DID NOT REPLY TO THIS POINT. 

2. DEVARAJ STATED THAT GOM ACTION WAS BASED ON CONSIDERATION 
THAT CARGO DEMAND DID NOT WARRANT UPGRADING SERVICE 
FROM 707 TO 747 AND THAT GOM CONCERNED THAT EXCESS CAPACITY 
ON ANY SECTION WOULD LEAD TO RATE CUTTING AND OTHER "BAD 
BUSINESS PRACTICES." 

3. COMMENT: IT DOES NOT APPEAR THAT GOM IS PREPARED TO 
REMOVE THE RECENTLY IMPOSED CAPACITY LIMITATION ON CARGO. 

WHILE PROCEDURALLY THEIR ACTION APPEARS TO BE A CLEAR 
VIOLATION OE ARTICLE 1 1C., THE LANGUAGE OF ARTICLE 1 IB. 

SUGGESTS THAT EVEN IF THE GOM HAD PROCEEDED VIA ARTICLE 14 
CONSULTATIONS, THE LIMITATION WOULD REMAIN. WE AGREE THAT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KUALA 03080 190938Z 

PROTEST SHOULD BE MADE EOR RECORD. TONE OF TEXT SHOULD 
REELECT WEAKNESS IN SUBSTANCE OF OUR POSITION NOTED ABOVE. 

PLEASE ADVISE. 

DILLON 
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